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Financial Highlights 


For the Year 

1963 

Operating Income before 

Depreciation and Depletion. $ 13,728,027 


Dividend Income.$ 8,153,622 

Depreciation and Depletion.$ 6,436,702 

Net Income After Taxes.$ 12,352,545 

Net Income Per Share. $8.67 

Dividends Per Share. $2.10 


1962 

$ 11,086,668 
$ 7,379,595 
$ 4,199,669 

$ 11,107,272 
$7.79 
$ 2.00 


At the Year-End 


1963 

Net Working Capital.$ 39,136,728 

Stockholders’ Equity.$124,881,849 

Book Value Per Share. $87.63 

Shares Outstanding. 1,425,115 


1962 

$ 28,598,208 
$115,109,022 
$80.77 
1,425,115 


Cover 

The Groveland plant began producing 
high grade iron ore pellets in 1963 
and is expected to operate at full 
capacity for the rest of this year. 
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The Groveland pelletizing plant,shown above oper¬ 
ating at night , reached its design capacity with a 
minimum of start-up difficulties . Size of the equip¬ 
ment is indicated by the view of the concentrate 
storage bins (left); the pelletizing machine pre¬ 
heats , fires and cools the pellets (right). 


















To the stockholders 
of the 

Hanna Mining Company 


Net income in 1963 reached a record level of 
$12,352,545, or $8.67 per share of common stock 
outstanding. This was 11 percent more than the 
previous record high of $11,107,272, or $7.79 per 
share, reported in 1962. 

The increase in our earnings was largely attrib¬ 
utable to greater consumption of iron ore by the 
domestic steel industry, which produced a little over 
109,000,000 tons of steel during the year, about 10 
percent over 1962 production. Our ore sales bene¬ 
fited additionally from the completion of the new 
Groveland pelletizing plant in the spring. Production 
of ferronickel, which is sold to producers of stainless 
and other alloy steels, remained at capacity levels 
throughout the year. 

In July, Carol Pellet Company, owned by the ore- 
purchasing partners of Iron Ore Company of Canada, 
began producing pellets from I.O.C. concentrates. 

A dividend was again declared by I.O.C. at virtu¬ 
ally the same rate as in 1962, our share amounting to 
$4,179,867, which contributed importantly to total 
dividend income of $8,153,622. Total dividend in¬ 
come in 1962 was $7,379,595. 

The corporate realignment of the Hollinger North 
Shore Exploration Company, Ltd., one of the I.O.C. 
concession companies, was completed in 1963. In this 


connection Hollinger North Shore paid a special cash 
dividend and made a special distribution of its I.O.C. 
debentures. We received $1,588,420 in dividends and 
$2,452,750 worth of debentures. Both non-recurring 
dividends, totaling $4,041,170, are shown on an 
after-tax basis in our statements as a direct credit to 
earned surplus, and are not included in the year’s 
income. This is the same way a similar distribution 
was treated in 1962. 

Capital expenditures for plant and equipment 
and investments in affiliated companies totaled 
$9,456,000 in 1963, as compared to $25,040,000 in 

1962. Cash earnings—net income plus depreciation 
and depletion charges—increased from $15,307,000 
in 1962 to $18,790,000 in 1963. As a result, net work¬ 
ing capital increased by about $10,000,000 during 
the year to a new high of $39,136,000. Maximum de¬ 
preciation under the Treasury Department guide¬ 
lines was a factor in increasing depreciation and de¬ 
pletion from $4,200,000 to $6,437,000. 

The regular quarterly dividend of 50 cents a 
share, which had been established in December 1962, 
was increased to 60 cents in the fourth quarter of 

1963. Our 1963 dividend distribution, therefore, 
came to $2.10 a share, as compared with $2.00 in 
the previous year. 
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The Carol project in Labrador is nearing capacity operations 














Iron Ore 

In 1963 the company handled 23.1 million tons of 
iron ore, as compared to 21.7 million tons in 1962. 

Domestic Sources 
Hanna Mining Iron Ore Sales For Its Own Account-tons 

1963 1962 1961 1960 

Company Production 3,614,098 2,250,203 2,695,640 2,604,463 

Purchased from Affiliates 1,701,099 1,778,748 1,614,775 2,054,938 

Total 5,315,197 4,028,951 4,310,415 4,659,401 

The substantial increase in company-produced 
tonnage reflects higher capacity output from the 
expanded Groveland plant as well as inclusion for 
the first time of the production of the Douglas 
Mining Company. 

Early in 1963 the expansion of the Groveland 
beneficiation plant and the construction of the pel¬ 
letizing plant were completed. This facility has a 
capacity of approximately 1.5 million tons of pellets 
a year. The 808,000 tons of high grade pellets pro¬ 
duced in 1963 were sold to several steel companies 
and were extremely well received. It is expected that 
the Groveland plant will operate at full capacity 
during the balance of 1964. 

During the year, as part of a rearrangement of 
Wheeling Steel Corporation's long-term ore supply 
contract with us, we acquired its 35 percent interest 
in Douglas Mining Company, bringing our ownership 
to 100 percent. We also acquired Wheeling's 15 per¬ 
cent interest in Hanna Ore Mining Company, the 
balance of which is owned by National Steel Corpora¬ 
tion. Both mining companies have open pit mines 
and reserves of natural ore on the Mesabi Range. 
Hanna Ore Mining also has extensive reserves of 
taconite, both magnetic and non-magnetic. 

The Douglas 1963 production of 736,000 tons has 
been included for the first time as tonnage sold for 
our own account and its earnings have been included 
in operating income. In prior years, when we man¬ 
aged Douglas for the account of Wheeling and our¬ 
selves, our share of the production was carried as 
ore “purchased from affiliates" and our share of the 
distributed earnings reported as dividends. 

In another change in our domestic ore holdings, 
our ownership of Butler Brothers was increased re¬ 
cently when that company acquired the minority 
interest held by individuals. Butler Brothers, now 
owned by Hanna Mining, Wheeling and Inland Steel 
Company, also owns Mesabi Range open pit mines 
and has substantial reserves of magnetic and 
non-magnetic taconite. 


Foreign Sources 

Hanna Mining Iron Ore Sales For Its Own Account-tons 

1963 1962 1961 1960 

Purchased from Iron Ore 
Company of Canada and 

other Affiliates 3,431,636 2,976,928 2,216,442 2,858,225 

Iron Ore Company of Canada —Shipments in 1963 
totaled 10,805,000 tons, including 4,052,000 tons 
of concentrates, of which 1,835,000 tons were 
pelletized. This compares with total shipments 
in 1962 of 10,537,000 tons, including 740,000 tons 
of concentrates. 

The Carol Lake program was completed in 1963, 
the major production units consisting of the Small¬ 
wood Mine, a 7 million-ton-per-year beneficiating 
plant, and a 5.5 million ton pelletizing plant owned 
by the ore-purchasing partners of I.O.C. Located 
40 miles west of the Quebec, North Shore and Lab¬ 
rador Railway at Mile 224, the Carol Lake project 
was three years in the building and represents an 
investment of more than $200 million, of which 
$70 million went into the construction of the Carol 
Pellet Company plant. 

The customary start-up problems of a beneficiat¬ 
ing and pelletizing operation were compounded by 
difficulties inherent in a climate where temperatures 
drop as low as 50° below zero, lubricants solidify and 
many metals become brittle. Progress is being made 
in the operation of the plant, and with the continued 
efforts of I.O.C. personnel it is anticipated that the 
operation will reach design capacity in 1964. 

Today, in the 10th anniversary year of the open¬ 
ing of the Quebec-Labrador fields, I.O.C. has shipped 
nearly 100,000,000 tons of ore and is established as 
one of the world's major sources of iron ore. From 
its docks on the Gulf of St. Lawrence, I.O.C. iron 
ore can be shipped economically into the Great 
Lakes, to the east coast of the United States and 
to Europe. It can produce 18.5 million tons of natural 
ore, concentrates and pellets per year. 

We are the largest single shareholder of I.O.C., 
with 27.7 percent of the ownership. We have 
devoted major attention to the development of this 
company and through Hollinger-Hanna Limited 
share in its management. Today it is one of our 
most important assets. 

St. John d’el Rey Mining Company—The mining 
facility near Belo Horizonte, Brazil, produced 
485,700 tons of ore in 1963, of which 409,300 tons 
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were exported, principally to the United States, and 
32,300 tons were shipped to the Brazilian national 
steel company. These properties are owned and 
operated by Companhia de Mineracao Novalimense, 
a Brazilian subsidiary of St. John d'el Rey, of which 
we and our associates have controlling interest. 

The primary deterrent to capacity operation of 
750,000 tons per year has been inadequate ship¬ 
loading facilities in the Port of Rio de Janeiro and 
problems of railway transport. 

The government action seeking to cancel three of 
the more important of the twenty-seven Novalimense 
concessions is now pending before the Supreme Court 
of Brazil. The company's rights are being vigorously 
defended by Brazilian legal counsel of the highest 
competence. It is hoped that legal and administrative 
decisions favorable to the realistic development of 
the nation's resources will soon be forthcoming. Re¬ 
newed efforts are being made with Brazilian author¬ 
ities to arrive at a satisfactory over-all development 
program for the future. 

Australia—A preliminary sales contract for ore from 
the Koolanooka deposit has been negotiated with 
Japanese steel companies by the development com¬ 
pany we helped form in 1962. Our ownership is 
25 percent, as is that of Homestake Mining Com¬ 
pany of San Francisco, with the balance owned by 
Western Mining Corporation, Limited, of Australia. 
The initial contract, which should be made final this 
year, is modest in size but represents a solid begin¬ 
ning. Investigation of other iron ore deposits con¬ 
tinued during the year with encouraging results. Over 
a period of time Australia could develop as an impor¬ 
tant iron ore source for the Japanese steel industry. 

Nickel 

Demand for ferronickel from the mine and smelter 
at Riddle, Oregon, exceeded capacity and greatly re¬ 
duced the inventories that were built up in 1962. 
We produced 21.4 million pounds of nickel, which 
continues to be well received by makers of stainless 
and other nickel-bearing alloy steels. Demand for our 
ferronickel continues strong in 1964 and we antici¬ 
pate operating the mine and smelter at capacity 
during the balance of this year. 

In view of the size of the nickel stockpile it became 
apparent in 1963 that it was in the best interests 
of all concerned for the government to be relieved 
of its obligation to take the 17.3 million pounds of 
nickel remaining to be delivered under the terms of 


our contract with the General Services Administra¬ 
tion. After some discussion we recently reached a 
satisfactory agreement with the government. Their 
obligation to take the 17.3 million pounds and our 
obligation to deliver were terminated and we paid 
to the government $2,175,000, which represents the 
excess of the market price of ferronickel over the 
government contract price, with appropriate adjust¬ 
ments for such factors as transportation and han¬ 
dling. Thus our payment represents the full profit 
which the government would have realized if it had 
purchased this nickel from us and then resold it on 
the open market. This illustrates the point we made 
in the Congressional hearings that the Hanna nickel 
contract was profitable to the government. This pay¬ 
ment, provision for which was made in 1963, will 
have no effect on our 1964 earnings. 

This transaction had no connection with the 
government suit for approximately $1.8 million, in¬ 
volving accounting matters, filed in Federal District 
Court in Oregon in 1963. We have filed answers deny¬ 
ing the government charges and are prepared to de¬ 
fend fully the accounting principles which were ap¬ 
plied. No date has been set for the trial of this action. 

Shipping and Docks 

Our marine transportation and dock activities are 
important primarily as an adjunct to our iron ore 
mining operations. Steadily rising labor costs, with¬ 
out price relief, have exerted a continuing squeeze 
on profits. Our earnings in this area of the business 
declined again in 1963 and it seems unlikely that 
the trend will soon be reversed. 

Hanna-operated vessels on the Great Lakes 
carried nearly 5.3 million tons of iron ore and 
253,000 tons of coal, as compared to 4.7 million tons 
of ore and 412,000 tons of coal in 1962. The Canadian 
flag vessels which we operate in the Great Lakes- 
Seaway trade carried 1.2 million tons of ore and 
15.8 million bushels of grain; comparable figures for 
1962 are 830,000 tons of ore and 13.3 million bushels 
of grain. Ocean vessels which we manage or charter 
moved 985,000 tons of ore from the I.O.C. docks on 
the Gulf of St. Lawrence to U. S. east coast ports and 
to Europe. This compares to 1 million tons in 1962. 

The unloading docks we operate in Cleveland, 
Ashtabula and Philadelphia handled 11 million tons 
of ore in 1963, as compared to 13.7 million tons in 
1962. The major reason for this decrease was the 
deepening of the Delaware River, which reduced 
the need for the Philadelphia dock to lighter ocean- 
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The nickel smelter , in Oregon's Cascade Mountains , is operating at capacity 












Truck is loaded at Pierce Mine on the Mesabi Range 









going ore vessels bound for steel plant docks upriver. 

The loading docks we operate at Sandusky and 
Ashtabula handled 7.4 million tons of coal, as com¬ 
pared to about 6 million tons in 1962. The increase 
is a reflection of our first full year of operating a 
second Ashtabula dock. 

Exploration and Research 

Our exploration and research activities are closely 
allied and must of necessity be coordinated and in¬ 
tegrated. Our exploration activities are designed to 
extend the life of our existing properties, to explore 
and evaluate undeveloped ore bodies and to discover 
entirely new deposits of iron ore and other minerals, 
whereas our research activities are aimed at improv¬ 
ing the treatment of minerals, development of new 
processes and the betterment of our existing plants 
and facilities to produce better quality products at 
lower cost. 

For several years we have operated a pilot plant 
at Cooley, Minnesota, on the Mesabi Range to deter¬ 
mine the feasibility of beneficiating various types of 
taconites and semi-taconites. The results confirmed 
our opinion that certain types of oxidized taconites 
can be treated through the use of the roasting process 
and that iron and silica content can be reasonably 
controlled. With the completion of this test work in 
November operation of the pilot plant was tempo¬ 
rarily suspended. 

In the course of our taconite drilling program we 
have proved up extensive reserves of magnetic taco¬ 
nite on our Mesabi Range properties and those of 
affiliates. Evaluation of these reserves, including test 
work and metallurgical studies, is going forward. 

We are conducting engineering and feasibility 
studies regarding construction of a substantial bene- 
ficiating-pelletizing plant on the Mesabi Range, with 
encouraging results. Many factors have to be re¬ 
solved before a firm decision to go ahead can be made. 
The necessary land and water rights must be ob¬ 
tained from the State of Minnesota and from other 
sources. Assurance that such a plant would have a 
favorable economic and political climate in Min¬ 
nesota is extremely important. 

In Missouri similar studies indicated the feasi¬ 
bility of constructing a beneficiating-pelletizing 
plant to process ore from a large underground de¬ 
posit which our exploration teams discovered several 
years ago. This is located at Pilot Knob, about six 
miles from our present mine at Iron Mountain. 


Other investigations of iron ore bodies of concen¬ 
trating grade were made in Michigan, Quebec 
and Ontario. 

During the year a program was initiated to develop 
an improved method of treating magnetic taconites. 
This is being carried forward in special pilot plant 
facilities installed in our Hibbing laboratory. One 
of the important objectives is to reduce the cost of 
grinding, the major cost of the beneficiation process, 
and at the same time produce concentrates and 
pellets of the highest quality. Conventional grind¬ 
ing methods are being compared to various auto¬ 
genous grinding techniques, in which rock grinds 
against rock instead of against steel rods and balls. 

We successfully completed an intensive ore 
preparation study for the Brazilian national steel 
company. Recommendations were made regarding 
the adaptation of ore preparation techniques to the 
company’s particular requirements. 

A study was conducted in the Hibbing laboratory 
for a method of upgrading nickel laterite ore from 
Riddle, Oregon, by discarding the low grade fraction 
that cannot be economically smelted. The laboratory 
work was successful and pilot plant studies are to be 
conducted to verify the process on a continuous basis. 

Exploration for base metal deposits continued in 
the Labrador Trough north of Schefferville in part¬ 
nership with Hollinger Consolidated Gold Mines, 
Limited. Further work is scheduled for 1964 in this 
same area. Exploration teams in Missouri found a 
moderate tonnage of commercial grade lead-zinc 
on land in which we have a royalty interest. In 
Guatemala, International Nickel Company con¬ 
tinued exploration and development of nickel 
laterite deposits held jointly with Hanna Mining 

through a subsidiary, Exmibal, S. A. 

* * * 

Our management staff was greatly strengthened 
on January 1, 1964, with the election of Robert J. 
Linney as vice president-operations and assistant 
executive vice president. Mr. Linney has had more 
than 30 years of experience in the iron ore industry 
and is internationally recognized as an authority on 
the production of high grade iron ore pellets. 

* * * 

After more than half a century in the same loca¬ 
tion, we are moving our headquarters offices. Late 
in the summer we will occupy 3 % floors of Erieview 
Tower, a 40-story office building being constructed 
at East Ninth and Lakeside Avenue as the major 
structure in Cleveland’s downtown urban renewal 
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Hanna Mining offices are moving to Erieview Tower 


program. Our stockholders will be notified when our 
change of address takes place. 

* * * 

In the past 10 years the iron ore industry has under¬ 
gone a revolution of major consequence. In less than 
a decade the emphasis has shifted from natural ores, 
with an iron content of about 50 percent, to high 
grade iron ore pellets, produced in complex and 
costly beneficiating plants and containing more 
than 60 percent iron. 

Pellets improve blast furnace performance. They 
provide at least 20 percent more iron units per ton 
than the traditional direct shipping natural ores. 
In addition, they have improved handling character¬ 
istics and are uniform in grade and size. They con¬ 
tribute significantly to the continuing process of 
making the domestic steel industry more competi¬ 
tive. Expansion of pellet capacity is still continuing. 

We, at Hanna, are participating fully in the shift 
to high grade pellets. Today we operate plants in 
Michigan, Ontario and Labrador which in total have 
an annual pellet capacity of nearly 8 million tons. 
As noted earlier, we are now actively developing 
plans for new pellet plants in other areas and are 
conducting research to assure continuing advance¬ 
ments in pellet technology. 

On properties we own or control, our exploration 
and research activities have already developed large 
reserves of materials which are economically convert¬ 
ible into high grade pellets. With net working capital 
at the highest level in the history of the company we 
are in a position to exploit opportunities for new 
pelletizing plants. The people of Hanna—our most 
important asset—are not only well trained and ex¬ 
perienced in this field but have demonstrated their 
ability to build, operate and maintain efficient pellet¬ 
izing facilities. 

The outlook for 1964 appears favorable. The steel 
industry is presently operating at a high level. If this 
continues, the demand for iron ore should approach, 
if not exceed that of 1963. We are looking forward 
to another good year. 

We commend the people of the Hanna organiza¬ 
tion, whose fine cooperation and sustained efforts 
contributed importantly to the results for the year. 

By order of the Board of Directors, 

Joseph H. Thompson Walter A. Marting 

Chairman of the Board President 

Cleveland, Ohio, March 27, 1964 
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THE HANNA MINING COMPANY 
AND CONSOLIDATED SUBSIDIARIES 


Consolidated Income and 
Earnings Used in the Business 


Year Ended 

Income ^ 

Operating income before depreciation, depletion, 
and amortization.$ 13,728,027 

Dividend income: 

Iron Ore Company of Canada. 4,179,867 

Other. 3,973,755 

Interest income — net. 1,192,840 

Sundry income — net. 81,363 

$ 23,155,852 

Depreciation, depletion, and amortization. 6,436,702 

Income Before Taxes on Income $ 16,719,150 

Taxes on income — estimated: 

United States.$ 4,006,385 

Canadian and state. 360,220 

$ 4,366,605 

Net Income. $ 12,352,545 


Earnings Used in the Business 

Balance at beginning of year.$ 91,222,813 

Adjustment to consolidate subsidiary (Douglas Mining 

Company) which became wholly-owned during 1963 . . 353,261 

Net income for the year. 12,352,545 

Net distribution (after taxes) from associated company in 

connection with corporate realignment. 1,939,762 

Contract termination cost and related items (after taxes) . . ( 1,880,000) 

$103,988,381 

Cash dividends paid — $2.10 a share in 1963 and 

$2.00 a share in 1962 . 2,992,741 

Balance at end of year.$100,995,640 


December 31 
1962 

$ 11,086,668 

4,157,692 
3,221,903 
1,181,126 
160,481 
$ 19,807,870 
4,199,669 
$ 15,608,201 

$ 3,716,561 
784,368 
$ 4,500,929 

$ 11,107,272 


$ 81,499,215 

- 0 - 

11,107,272 

1,472,216 

- 0 - 

$ 94,078,703 

2,855,890 
$ 91,222,813 
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THE HANNA MINING COMPANY 
AND CONSOLIDATED SUBSIDIARIES 


Consolidate 


ASSETS 


December 31 


Current Assets 

Cash. 

1963 

$ 2,424,127 

1962 

$ 2,652,595 

U. S. Government and other short-term securities — at cost 

32,847,483 

17,636,261 

Ttade and sundry receivables. 

14,825,118 

14,354,151 

Inventories — at lower of average cost or market: 

Iron ore. 

$ 4,093,432 

$ 5,485,568 

Nickel. 

713,677 

1,773,802 

Supplies. 

2,536,545 

$ 7,343,654 

1,883,689 

$ 9,143,059 

Total Current Assets 

$ 57,440,382 

$ 43,786,066 

Investments 

Securities of Iron Ore Company of Canada — at cost . . 

$ 40,347,815 

$ 37,895,065 

Other securities — at cost or less. 

20,138,903 

19,158,219 


$ 60,486,718 

$ 57,053,284 

Property, Plant and Equipment 

Mineral lands, oil leases, plants, vessels, 
and equipment — at cost. 

$ 61,295,235 

$ 54,825,733 

Less allowances for depreciation, depletion, and amortization 

34,319,414 

25,777,785 


$ 26,975,821 

$ 29,047,948 

Other Assets and Deferred Charges 

Management contracts, advance royalties, and sundry items 

3,222,124 

3,448,407 


$148,125,045 

$133,335,705 
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glance Sheets 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


December 31 


1963 

Current Liabilities 

Trade and sundry payables.$ 11,231,774 

Accrued expenses. 7,071,880 

U. S. taxes on income — estimated. 5,030,924 

U. S. Government securities.( 5,030,924) 


Total Current Liabilities $ 18,303,654 


1962 

$ 10,550,749 
4,637,109 
2,789,281 
( 2,789,281) 

$ 15,187,858 


Reserves 

General contingencies . 
Other . 


$ 3,914,813 $ 1,743,695 

1,024,729 1,295,130 

$ 4,939,542 $ 3,038,825 


Stockholders’ Equity 

Common Stock, par value $1 a share: 

Authorized 1,500,000 shares (50,000 shares reserved 
for employee stock options, including outstanding 
options for 24,550 shares granted in 1962 at 95% 


of market value) 

Issued 1,430,165 shares.$ 1,430,165 

Capital surplus. 22,868,687 

Earnings used in the business. 100,995,640 

Cost of 5,050 common shares held in treasury.( 412,643) 

$124,881,849 

$148,125,045 


$ 1,430,165 

22,868,687 
91,222,813 
( 412,643) 

$115,109,022 
$133,335,705 
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Source and Use of Funds-1963 


Funds Provided 

Net income for year . . 

Depreciation and depletion 

Special items. 

IOC Debentures redeemed 
Increases in reserves . . 

All other. 


Funds Applied 
New plant and equipment 

Investments. 

Dividends to shareholders . 
Purchase of treasury stock 


Net increase (decrease) in working capital 
Working capital at beginning of year . . 

Working capital at end of year .... 


1963 

$12,353,000 

6,437,000 

60,000 

- 0 - 

1,805,000 

2,332,000 

$22,987,000 

$ 4,619,000 
4,837,000 
2,993,000 
- 0 - 


$12,449,000 

$10,538,000 

28,598,000 

$39,136,000 


1962 

$11,107,000 

4,200,000 

1,472,000 

3,240,000 

488,000 

968,000 

$21,475,000 

$15,067,000 

9,973,000 

2,856,000 

413,000 

$28,309,000 

($ 6,834,000) 
35,432,000 
$28,598,000 


Accountants’ Report 

Board of Directors 

The Hanna Mining Company 

Cleveland, Ohio 

We have examined the consolidated financial statements of The Hanna Mining Company 
and its consolidated subsidiaries for the year ended December 31, 1963. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as we considered necessary 
in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and summaries of consolidated 
income and earnings used in the business present fairly the consolidated financial position of 
The Hanna Mining Company and its consolidated subsidiaries at December 31, 1963, and the 
consolidated results of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 

ERNST & ERNST 

Cleveland, Ohio 
March 16, 1964 


14 



































THE3 HANNA MINING COMPANY 

6 Year Operating and Financial Comparison 


Income Account 

Operating Income before 
Depreciation and Depletion . . 

Other Income. 

Depreciation, Depletion . . . . 

Income Before Taxes on Income . 

Taxes on Income. 

Net Income. 

Net Income Per Share . . . 

Cash Dividends. 

Dividends Per Share . . . . 
Net Income after Dividends . . 

Special Items. 

Net Income Retained in Business . 
Net Cash Earnings after Dividends 

Balance Sheet 

Working Capital. 

Investments. 

Property, Plant and Equipment . 

Other Assets. 

Total Invested Capital . . . . 

Less Reserves. 

Total Stockholders’ Equity . . . 

Shares Outstanding. 

Book Value per share. 


Dollars 


1963 

1962 

1961 

$13,728 

$11,087 

$12,656 

9,428 

8,721 

5,339 

$23,156 

$19,808 

$17,995 

6,437 

4,200 

3,216 

$16,719 

$15,608 

$14,779 

4,366 

4,501 

4,911 

$12,353 

$11,107 

$ 9,868 

$ 8.67 

$ 7.79 

$ 6.90 

$ 2,993 

$ 2,856 

$ 2,288 

$ 2.10 

$ 2.00 

$ 1.60 

$ 9,360 

$ 8,251 

$ 7,580 

60 

1,472 

1,913 

$ 9,420 

$ 9,723 

$ 9,493 

$15,857 

$13,923 

$12,709 


$39,136 

$28,598 

$35,431 

60,487 

57,053 

50,405 

26,976 

29,048 

18,507 

3,222 

3,449 

4,006 

$129,821 

$118,148 

$108,349 

4,939 

3,039 

2,551 

$124,882 

$115,109 

$105,798 

1,425,115 

1,425,115 

1,430,165 

$ 87.63 

$ 80.77 

$ 73.98 


Thousands 


1960 

1959 

1958 

$13,304 

$ 9,641 

$12,008 

5,168 

3,957 

2,363 

$18,472 

$13,598 

$14,371 

3,624 

2,726 

1,027 

$14,848 

$10,872 

$13,344 

4,741 

3,120 

5,254 

$10,107 

$ 7,752 

$ 8,090 


$ 7.07 $ 5.42 $ 5.66 

$ 2,288 $ 2,288 $ 1,690 


$ 1.60 

$ 1.60 

$ 1.40 

$ 7,819 

$ 5,464 

$ 6,400 

$ 7,819 

$ 5,464 

$ 6,400 

$11,443 

$ 8,190 

$ 7,427 


$24,653 

$13,653 

$11,212 

55,623 

54,087 

51,724 

17,362 

22,084 

21,324 

1,176 

1,011 

1,163 

$98,814 

$90,835 

$85,423 

2,508 

2,348 

2,400 

$96,306 

$88,487 

$83,023 

1,430,165 

1,430,165 

1,430,165 

$ 67.34 

$ 61.87 

$ 58.05 
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RIDDLE, OREGON — 

Mine and smelter can 
produce over 20 million 
pounds of nickel a year. 


THE HANNA MINING COMPANY 

CLEVELAND, OHIO 

SALES OFFICES 

Ore Sales Division, Cleveland 
Ore Sales Agent, London, England 
Ore Sales Agent, Brussels, Belgium 

OPERATIONS AND DISTRICT OFFICES 

Operator of open pit and underground iron ore 
mines in Michigan, Minnesota and Missouri. Opera¬ 
tor of beneficiating-pelletizing plants in Michigan 
and Ontario. 


The Hanna Mining Co. 
Butler Brothers 
Hanna Ore Mining Co. 
Lowphos Ore, Ltd. 


Morton Ore Co. 

National Steel Corp. 

Phil bin Mining Co. 

South Agnew Mining Co. 


DISTRICT OFFICES: 

Hibbing, Minn., Crosby, Minn., Iron River, Mich., Iron 
Mountain, Mo., Capreol, Ontario 

Associate manager of Quebec-Labrador iron ore 
operations, including open pit mines and benefi- 
ciating and pelletizing plants, for: 

Hollinger North Shore Exploration Company Limited 

Carol Pellet Company 

Iron Ore Company of Canada 

Labrador Mining and Exploration Company Limited 

OPERATING AGENT: 

Hollinger-Hanna Limited, Montreal, Quebec 

Operator of nickel mine and smelter for the produc¬ 
tion of ferronickel. These properties are owned by: 

The Hanna Mining Company 
Hanna Nickel Smelting Company 

Operator of vessels in the Great Lakes and St. 
Lawrence Seaway trade. These vessels are owned 
by: 

National Steel Corp. The Hanna Mining Co. 

Carryore, Ltd. Nipigon Transport Ltd. 

Hansand Steamship Co. 

Managing agent for vessels owned by Marine 
Transportation Company Limited. 

OPERATING AGENT: 

Skaarup Shipping Corporation, New York 


AUSTRALIA— Interest 
in mining company 
developing iron ore 
deposits 
































































SCHEFFERVILLE 


CAROL LAKE 

LABRADOR CITY 


THE 

HANNA MINING 

C O M PAN Y 



SEPT ILES 


ROTTERDAM — Joint 
owner of iron ore un¬ 
loading and storage 
dock 


MOOSE MOUNTAIN 


MONTREAL 


DEPOT HARBOR 
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DUSKY 


BELO HORIZONTE — 

A major interest in 
Brazilian iron ore mining 
company 










































